
Cost that can be identified with a 
specific cost center 



Apportionment 


Cost that can not be identified with 
a specific cost centre bill mjst be? 
share* out between two or more 
center. 











Exercise 

Fallowing data arc extracted form the 
cstimalas prop a rad by Plastic Pots & 
Furniture lor fhu accounting jfSar: - 


54.000 I 
21000 P 

240.00ol 

747.000| 

195.000 H 



CUtCO' 

us Pav 

a cto tv R ant 
fwer 

epreciaiLon 





Following 

data also 
available 

Production D eparim ent 

Se rvic e D apartment 

Molding- 

Machining 

Finishing 

■Canteen 

Maintenance 

MalFrials ills.) 

300000 

130,000 

\ 45,000 

40,000 

75,000 

ffiages (Es.) 

400000 

750,000 

755,000 

95,000 

100,000 

Co s-t of Assets 

<^o 

125,000 

250,000 

130,000 

70,000 

75,000 

Hoc=e F-Dv-.tf 
Hone 

700 

1,400 

600 

BS 

200 

Ate a in 5q. 

Yaid 

ISO 

180 

210 

60 

60 

Meteed. Unit 

6,000 

6,000 

7,000 

2000 

3,000 

Ho. of 
Employee = 

240 

300 

.300 

6 

00 



Cost centers 


Cost centers are area of a business 
of which cost can be identified. 



Exercise 


Costs of service departments are 
prorated only la prod tot ion 
departments: - 

Canteen Cost Apportion an No, of 
employees ratio. Machine 
Maintenance in the ratio of 1:2:1. 



Cost He ads 

Production Department 

Se rvic e D epaitm ent 

Total 

Molding 

Machining 

Finishing 

Canteen 

Machine 

Maintenanc e 

Allocated 

Cost 

(I denri.fi ed j 
Maxe nab 
Labor Wages 

Electricity 
Bonus Pay 

Facto tv R eni 

mnx 

Depreciation 

c/f 

13.500 

4.000 

60.000 
175,000 

37.500 

13.500 

7.500 
60,000 
350,000 

75,000 

15,750 

7,550 

B0,000 

150.000 

39.000 

40.000 

951.000 

75.000 

100.000 

115.000 

195.000 

135,000 

175,000 

310,000 

4,500 

950 

20,000 

22,000 

21,000 

6,750 

1,000 

20,000 

50,000 

22,500 

54.000 

21.000 

240.000 

747.000 

195.000 




203,450 

275,250 

156,700 


Appaiii? un enr -Etcr liciry 
E asis : Metered units 


Canteen 

Machine 

Molding 

Machining 

Finishing 

Total 

2.000 

3,000 

6.000 

6,000 

' 7 ,COO 

24,000 

2 

3 

6 

6 

7 

24 

2/24 

3/24 

6/24 

6/24 

7/24 



Molding 

54.000k 6/24 

13,500 

XIadoi±img 

54,000k 6/24 

13,500 

Fitli= 1-ii tig 

54,000k 7/24 

15,750 

Canteen 

5400G * 2/24 

4,500 

Machine 

maintenance 

54,000k 3/24 

6,750 


Appon: u rm e .m Bonus J-h y 

Easis : Laboi: raagps. 


Molding 

Machining 

Finishing 

Citlt&E±l 

MachinE 

MaitrhPHatirai 

Total 

400.000 

750.000 

755.000 

95.000 

100,000 

2. 100.000 

400 

750 

755 

95 

100 

2100 

400/2100 

750/2100 

755/2100 

95/2100 

100/2100 



Molding 

21.000/2100*400 

4.000 

Xiacliitiiiig 

21000/2100*750 

"500 

FiniElmg 

21000/2100*755 

7.550 

Canteen 

21000/2100*95 

950 

i tn utrfen i +i -"-j: 

21000/2100*100 

1000 


Apportionment Bent 

Basis *• Area Occupied 



















Apportionment Rent 




MoyoMiarifi 


ido« 


UiclHihlng 

ViiNlllltng 

CwH«n 


2 4D D Wir7 MT IDO 


4jD DOB 


im oOoi™-j« 


■O.ffiPO 




JC.P3DI 


ZttjflWianfl 




20MJB 














Apportionment Power 

Qnsis -+ Horse Power 

















Apportionment Power 


MWftp t 

r4’.w»H'W 

tflM 

Hi Lifting 

T+T.Ma™i- H 0& 

£1,004 

Finlihjng 

TfffiimU'IM 

1M.SDD 

<£■!«■ MM 

rnr.tJWPPWiOfl 

VH.QM 

HifltlK HLflNHH MtlE I 


M.TOO 












Apportionment Depreciation 


frtahJ-ity * 

MttNrilnfj 

F Inlihing 

Cfl-nlmn 

HhMlw 

fcu -itriM j. 

Titf 

nsjwti 


no.yiw 

TIM 

rft.lMh 

HBlfiAD 

lift 

IN 

1|U 

ni 

PA 

0U 

134 ifiM 

J-U . fi-iu 

Tift > AM 

T4 

79 t aN> 

























Apportionment Depreciation 



numni 

* irm 

Mi dating 

1 sa DOOrtSM-lM 

mjm 

Ftakllhum 

IM.fflMUM'lU 

iai»D 

Muff 

191 4hh«m't<] 

J MHO 

Him N-u. piLip irikitiJ ip t 

1S5.flER)»M r ?5 

nn 
















Pro din dor. Dep anmenr S e rvize D ep ami eau 


- Cost Heads 

Molding 

Macbnmiig 

Finishing Canteen ^ ac ^“ 1E 

Mamtenanc e 

Total 


No. of Employees 


43,323 61 ,035 7731 1 


. 72,882 145,783 72,882 

** 1411,710 712,796 442,792 




PRACTICE QUESTION 

Following is tile cost of summary of allocated indirect cost of an organisation 


Machining 

Finishing 

A Ta-m tx-n an-nx 

A it-condition ing 

Allocated 

indirect cost 

100,000 

70.000 

40000 

aojooo 

240000 


The abore costs of serrice departments ate apportioned among die department in tike following 
otios. 



’Ma.nTi-mitig 

Finishing 

Air- 

conditioning 

IVTa-H-Tte+Utl.T’J. 

ApfKoptLatbn 

go% 

15% 

25% 


Air 

Co nditioiiiiig 

70% 

25% 

5% 





Production 

Service 


Allocate 
Llditect CCK-t 

Rs . 240.000 


Machining 

Finishing 


Air- 

conditioning 



100,000 

70,000 

40,000 

30,000 


A!fa-i+rl~jpna+i.^p- 


24,000 

6000 

(40000) 

10000 


Aii- 

conditioning 


2S,000 

10,000 

2,000 

(40,000) 


A T:ntTl~.nti J-nr-j. 


1200 

300 

(2000) 

500 


Air- 

conditioning 


350 

125 

25 

(500) 


Maintenance 


15 

3.50 

( 25 ) 

6.50 


Atc- 

conditicning 


5 

1 50 

0.50 

(6.5C) 




153570 

06,430 




